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I. Contexts 
and Drivers 



Appropriations and Enrollments 
• Reduced state funding for public higher education: states are spending 20 percent less in 

inflation-adjusted dollars on higher education than a decade ago.  
 

• 7.6 percent decline in state appropriations for higher education in FY 11-12 -- largest annual 
decline in half a century.  

 

• After five-year drop, funding levels lower in 29 states than in 2006-07. 
 

• Increasing enrollment rates in public colleges and universities: full-time enrollment up by 
one-third over past decade (since 2000). 

 

• In FY 11-12, almost 60 percent of Americans aged 18 to 24 enrolled in higher education.  
 

• Declining appropriations + expanding enrollments = average per capita funding for full-time 
students dropped 23 percent over past decade after rising modestly during the 1980s and 
1990s. 



1 More students enter GS to defer job market and increase marketability. 

More parents finance graduate students because more students going  
straight from UG to GS. 

More leaders outside and inside higher education call attention to  
ethical responsibility of institutions to students. 
 

More tax payers feel entitled to access to public higher education. 

Emerging Cultural Patterns  
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1 Not only financial and not always rational 

Involves psychological dimensions and emotional investments 

Requires managing expectations 

Demands financial literacy 

Financial Aid Conversations 
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II. Funding 
Graduate 
Education 



FINANCIAL BENEFITS OF GRADUATE 
EDUCATION 





Estimated Lifetime Earnings by Degree 



A Fellowships 

Assistantships 

Employment salary or other income 

Traditional Funding Sources 

B 

C 

D Employer or other third party support 

E Miscellaneous: Savings, Parents, Spouses, Loans, etc. 



STUDENT LOANS AND LOAN ISSUES 



A Fiscal Cliff for Students? 

• More Students assuming debt, amount of debt carried is higher (CGS). 
 

• Student loans are now second only to home mortgages as the biggest debt Americans are 
holding.  

 

• Overall total for outstanding education loans approximately $763.4 billion in 2009. Total of 
$833 billion in June 2010.   

 

• Over $100 billion in federal education loans and $10 billion in private student loans 
originated each year.  

 

• Federal student loan defaults rose sharply last year, especially but not only at for-profit 
colleges and universities. 



Rise in Student Loan Defaults 



Graduate Education Debt in 2008 

  Graduate Education Debt 

Graduate & Professional Degree Programs Percent Borrowing Cumulative Debt 

Master's Degree 55.2% $31,031  

Doctoral Degree 45.8% $57,860  

Professional Degree 86.2% $87,308  

Total 56.4% $40,297  



Two Potential Options 
1. Grad PLUS Loans 
 
• Direct federal loans for graduate students 
• Federally guaranteed and conditions set by government 
• Interest rate of 7.9% 

• Temptation to borrow because of good conditions and rate 

• Unlike PLUS Loans for undergraduates, payment not deferred 

 
2. Advantage Group Advice 
 
• “ ‘Stop wasting your money on student loan payments,’ says the Advantage Group Web site. 

. . . Changes introduced by the Obama administration could allow a graduate making 
$70,000 a year to reduce monthly payments to $448 a month and ‘have over $100,000 of 
debt forgiven,’ the Advantage Group says. Terry DeMuth, chairman . . . , said the firm was 
simply trying to help its clients benefit from the program.” (New York Times, October 16, 2012) 

 

 
  



III. FINANCIAL 
LITERACY 



Domestic graduate students are funding an 
increasingly greater percentage of their degrees 
with private and public loans WHILE entering 
graduate school with increasingly larger 
accumulated debt from undergraduate loans. 
 
International graduate students are not eligible 
for most federal and state loans, may 
underestimate living costs and exhaust private 
funding after first year, and may lack 
understanding of U.S. employment and tax 
codes. 

The ability to understand personal financial 
opportunities and liabilities in order to 
enable informed consumer decisions about 
finances. To be financially literate, one 
needs to understand: 
 
1. The general economy 
2. Money management and budgeting 
3. Investment and risk 

Financial Literacy 
Positive      Who needs it?      What is it? 



Some Current Initiatives 

• Campus financial literacy websites with generic and/or custom information, 
developed in-house and/or purchased from outside vendor.  
 

• Campus and/or other web portals for interactive online budgeting and 
planning. 
 

• Mandatory life skills classes, generally for undergraduates. 
 

 

• Available or mandatory counseling for graduate students who pass a “tipping 
point” of 8% of predicted income earmarked for loan repayment. 
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EXAMPLES OF CAMPUS WEBSITES 











SOME UMD INITIATIVES 





http://www.financialaid.umd.edu/osfa/for 

http://www.financialaid.umd.edu/osfa/for_graduate.php


 

BSOS: Test Your Financial Savvy 
13 Q & A on borrowing and repayment, big-ticket buying, investing, e.g., 

 

 

 

 

•If you have a credit card on which you’re carrying a $2,500 balance, and the interest rate is 15%, 
how long would it take you to pay off if you 1) never made another charge and 2) paid only the 
minimum monthly payment of the greater of 2.5% of the balance or $10?  

A. 2 years  

B. 5 years 

C. 17 years 

D. 28 years  
 

•During winter break, you worked a short-term job and earned $1,000. You'd like to invest the 
money until the end of the school year in order to fund a summer travel experience. In the short 
term, which of the following is your best investment option? 

A. Stocks  

B. U.S. Treasury Bills 

C. CDs  

 



BSOS: Taking Charge of Your Finances:  
PowerPoint Presentation 

• Setting Financial Goals 

• Creating a Budget 

• Tracking Your Spending 

• Savings – Pay Yourself First! 

• Understanding Credit 

• Credit Reports 

• Building a Credit Report 

• How Long Does Information 
Stay on a Credit Report 

• Building a Credit Score 

 

• Credit Scores 

• Credit Scoring 

• Monitoring Your Credit 

• Student Credit card Rates 

• Debit Cards 

• Financial Background 
Investigation Questions 

• Identity Theft 

• Useful Information 



Graduate School Tax 
Assistance Program 

• Annual program to assist international graduate assistants with 
preparation of tax documents 

 
Spring 2012 

 
• Core of retired volunteers served 382 students in person  

 
• Provided 949 FREE students on line tax preparation service  

 
• 760 students received an average refund of $693 



IV. Some  
Good News 



CGS/TIAA-CREF Initiative 
• Cooperative project between CGS and TIAA-CREF  to enhance the financial literacy of 

graduate and undergraduate students (announced November 27, 2012).  
 

• Awards to colleges and universities to develop innovative financial literacy programs that can 
be tailored to students with a range of financial circumstances and educational goals. 

 

• Designed to spark university collaborations for honing student financial skills at a time of 
declining public funding for education and rising student debt. 

 

• To ensure sustainability, institutions must embed financial literacy programs for graduate 
students within Preparing Future Faculty or similar career development programs. 

 

• CGS will announce a request for proposals to its member institutions in January 2013. 



Not a Housing Bubble 

“Student  loans are not the next housing bubble 
because there are many ways available to repay a 
student loan and because a graduate degree cannot be 
foreclosed on and seized.” 

Sarah Bauder 

Assistant Vice President for Enrollment Services Operations and  
Director of the Office of Student Financial Aid 



Question  
and  

Answer 


