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"On May 8, 2012, the student loan debt clock
reached the $1 trillion milestone...student loan debt
is increasing at a rate of about $2,853.88 per
second.”




Percentage change in debt

relative to 2003 Q1
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Percentage of U.S. Households with
Outstanding Student Debt
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Percentage of Graduate Students who Borrow
to Finance Their Education
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Average Amount of Education-related Debt of
Doctorate Recipients by Broad Field of Study, 2011
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Average Amount of Education-related Debt of
Doctorate Recipients by Race/Ethnicity, 2011
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Delinquency Rates

“The student loan
90-day delinquency
rate increased to
11% this past quarter
and for the first time
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delinquency’ rate for
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Delinquency Rates

3.6 million borrowers
5,900

U.5. Department of Education. (2012, Septemer 28). "First office three-year student loan default rates published.” [Press
Release]. Retrieved from http://www.ed.gov/news/press-releases/first-official-three-vear-student-loan-default-rates-
published
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debt affects the
education pipeline

"Among Bachelor's degree recipients who are under age 24, those
who graduate with debt are (

) to enroll in graduate and professional school while still
under age 24."

The 2011 CGS/GRE Survey of Graduate _ :
Enrollment and Degrees found that B e (e T e
first-time graduate enrollment declined Professional School

by 1.7% between fall 2010 and fall
2011, the second consecutive decrease
in first-time graduate enrollment,
following a 1.1% decrease between fall
2009 and fall 2010.

Allum, L.R., Bell, N.E., Sowell, R.S. (2012). Graduate Enrollment and Degrees: 2001
to 2011, Washington, DC.; Council of Graduate Schools.
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Kantrowitz, M. (2010). “"Undergraduate Debt Causes 'Pipeline Leakage' from Undergraduate School to Graduate and Professional School.”



Does Financial Education Work?
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There is reason to be concerned about the level of
knowledge pertaining to even the most fundamental
concepts in financial literacy. In a survey of U.S.
consumers, Lusardi and Tufano (2009) found that
substantial majorities of respondents could not apply
knowledge of compound interest, or demonstrate
working knowledge of credit cards. This is
particularly important given the proliferation and
complexity of innovation in the student lending
industry.

SOURCE: Lusardi, A., & Tufano, P. (2009, November). Teach Workers
About the Perils of Debt. Harvard Business Review, pp 24-25.

A study by Hartford Financial Services Group shows that only 24%
of students deal well-prepared to deal financial challenges after
graduation.

84% of students say they need more education on
financial management, according to Sallie Mae.

62% say their knowledge of credit reports is either

fair or poor, according to the Consumer Federation of
America.




Responses to Financial Fitness Questionnaire.

Mean score
Financial Management Practices (1 = always; 5 = never)

I avoid writing bad checks or ones with insufficient funds.

I pay my rent/mortgage and other living expenses (i.c., phone and utilities) on time each
month.

I pay my credit card bills on time each month and am almost never late.

I avoid maxing out or going over the limit on my credit cards.
I regularly set aside money each month for savings.




The 2012 Inceptia Financial Education Survey of
nearly 200 U.S. educational institutions found that

of schools reported using academically
supported methods for delivering financial
education on campus.

Students who participate in these activities have been
shown to
(Fox, Bartholomae, & Lee, 2005),
(Lyons, 2003),
(Fox

et al,, 2005; Huddleston & Danes, 1999; Tennyson &

Nguyen, 2001)
when compared to students who have not been exposed
to this type of financial education.



Defining The Need




